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DEPARTMENT OF ENVIRONMENTAL QUALITY

KATHLEEN BABINEAUX BLANCO
GOVERNOR

DEQ MIKE D. McDANIEL, Ph.D.
LOUISIANA SECRETARY

Certified Mail No.: 7005-1820-0000-2376-9486

Craig A. Bock

Senior Staff EH&S Specialist

El Paso Production Company, L.P.
Post Office Box 2511

Houston, Texas 77252-2511

RE: Expedited Permit Processing Request, El Paso Production Company
Guidry Central Facility
Kaplan, Vermillion Parish, Louisiana
TEMPO Activity No.: PER20060001
Agency Interest No.: 139467

Dear Mr. Bock:

' The Department has received a request dated August 29, 2006, for expedited permit review in
accordance with LAC 33:1.Chapter 18. Afier a review of your request for a minor source air
permit, the permit application submitted May 25, 2006, and available workforce, the Department
hereby approves your request for expedited processing. Please be advised that this approval is
contingent upon timely submittal of information in response to requests for additional permit
application information in accordance with LAC 33:1.1803.C.

This approval may be withdrawn or suspended as outlined in LAC 33:1.1803.C.3 or in the event
* that Departmental resources are such that the request can no longer be processed as an expedited
permit. :

After the Department has made a final determination on the permit application, you will receive
a bill for the full amount owed to the Department for this expedited permit action.

Please include reference to the Agency Interest (AI) No. 139467 and TEMPOQO Activity No.
PER20060001 in all future correspondence regarding this permitting action,

If you have any questions or need additional information concemning the permit application,
please contact Lance Green, the permit writer assigned to this action, at (225) 219-3064. For
questions related to billing, please contact Darryl Serio at (225) 219-3865.

ML be/ Y| 2306

Chuck Carr Brown
Assistant Secretary

i

CCB:CSN
ENVIRONMENTAL SERVICES

: PO BOX 4313, BATON ROUGE, LA 70821-4313
P:225-219-3181 F:225-219-3309
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Mr. Jim Davies

State of Louisiana

Department of Environmental Quality
Office of Environmental Services

602 N. Fifth Street

Baton Rouge, LA 70802

Re: Expedited Permit Request — Guidry Central Facility
Standard Oil and Gas Permit Application
AT# 139467

Dear Mr. Davies:

El Paso E&P Company, L.P. requests an expedited permit be initiated for the Guidry Central
Facility. An air permit application was submitted to the Department on May 25, 2006 and deemed
administratively complete on June 5, 2006. The production facility is targeted to start-up in the
middle of September.

The well appears to be a significant oil and natural gas producer. Prolonged shut-in time would
result in an opportunity lost for increased State revenues, while delaying the input of critical
domestic supplies to the U.S. energy market. El Paso is willing to pay up to 35,000 to compensate
the Department for overtime pay to get the permit processed by September 8", Please respond with
your projected schedule for the completion of this permit.

If the Department can meet the expedited schedule that has been outlined, then please append the
application submitted in late May to include this request.

Questions regarding this request can be directed to me by phone at (713) 420.3564 or by email at

Craig.Bock@elpaso.com.
Sincerely, ce:
Larry DeSpain, El Paso
-/1 Steve Wiese, El Paso
File: \ Guidry Central Facility \ Air Quality \
Sr. Staff EH&S Specialist ‘ Agency Correspondence

El Paso Production

1007 Lowisiana Streel. Houston, Texas 77002
PO Box 2511 Houston, Texas 772822511

tel T13.420.2131



LDEQ-EDMS Document 34608093, Page 1 of 19

DEPARTMENT OF ENVIRONMENTAL QUALITY

KATHLEEN BABINEAUX BLANGCO
GOVERNOR
DEQ MIKE D. McDANIEL, Ph.D.
LOUISIANA SECRETARY
Certified Mail No. 7004 2510 0002 1416 7194 Agency Interest (Al) No. 139467

Activity No. PER20060001
Mr. Larry A. Despain
Manager, Engineering, and Construction
El Paso Production Company
1001 Louisiana St
Houston, TX 77002

RE: Standard Qil and Gas Air Permit, Guidry Central Facility - S Liberty Canal Field, El Paso
Production Co Inc, Kaplan, Vermilion Parish, Louisiana

Dear Mr. Despain:

This is to inform you that the permit for the above referenced facility has been approved under
LAC 33:I11.501. The submittal was approved on the basis of the emissions reported in the
application dated May 4, 2006, and the approval in no way guarantees the design scheme presented
will be capable of controlling the emissions as to the types and quantities stated. A new application
must be submitted if the permitted emissions are exceeded after operations begin. The synopsis and
conditions are attached herewith.

It will be considered a violation of the permit if all proposed control measures and/or equipment are not
installed and properly operated and maintained as specified in the application.

! Also enclosed is a document entitled “General Information.” Please be advised that this document
contains a summary of facility-level information contained in LDEQ’s TEMPO database and is not
considered a part of the permit. Please review the information contained in this document for
accuracy and completeness. If any changes are required or if you have questions regarding this
document, you may contact Mr. David Ferrand, Environmental Assistance Division, at (225) 219-
3247 or email your changes to facupdate@la.gov.

Operation of this facility is hereby authorize%unger the terms _and ¢ondifions of this permit. This
authorization shall expire at midnight on the "9 of Lep#0n , 2016, unless a timely
and complete renewal application has been submitted six monwhs prior to expiration. Terms and
conditions of this permit shall remain in effect until such time as the permitting authority takes final
action on the application for permit renewal. The permit number cited below and agency interest
number cited above should be referenced in future correspondence regarding this facility.

Done this ém day of \c(’,ﬂ/emé(f}. , 2006.

Permit No.: 2940-00283-00

[

Chuck Carr Brown, Ph.D.
Assistant Secretary

CCB:ldg ENVIRONMENTAL SERVICES
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AIR PERMIT BRIEFING SHEET
AIR PERMITS DIVISION
LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

AI NO. 139467
STANDARD OIL AND GAS AIR PERMIT

This standard oil and gas permit authorizes construction, operation, and modification of
crude oil and natural gas production facilities that meet the eligibility requirements outlined
herein. Permit eligibility is limited to air emissions from oil and gas facilities for which the
primary Standard Industrial Classification (SIC) Code is:

e 1311 - Crude Petroleum and Natural Gas

COVERAGE AND ELIGIBILITY

Facilities must maintain eligibility to operate under this standard permit. This permit does
not authorize operations that are not compliant with the established eligibility conditions.
Prior to initiating any modification to the facility that would prohibit it from being covered
under this standard permit, the permittee must request an “individual” site-specific air permit.
If a modification rendering the facility ineligible for this standard permit is effected without a
site-specific permit in place, the modification would be deemed unauthorized from the date
construction commenced and subject to enforcement action.

Conglomerations of contiguous oil and gas sites (groups of facilities under common control
separated by 0.25 miles or less) may be covered provided that aggregate emissions from the
facilities do not exceed the emissions thresholds listed in Section III; however, a separate
application should be submitted for each facility.

Continuation of an Expired Standard Permit

If this permit is not reissued or replaced prior to the expiration date, 1t will be
administratively continued and remain in force and effect, provided a timely and complete
renewal application has been submitted six months prior to expiration. Any permittee who
was granted permit coverage prior to the expiration date will automatically remain covered
by the continued permit until the earlier of:

1. reissuance or replacement of this permit, at which time the permittee must comply with
the conditions of the new permit to maintain authorization to operate; or

2. termination of the permit; or
issuance of a site-specific permit to the facility; or

4.  aformal permit decision by the Department not to reissue this standard permit, at which
time the permittee must seek coverage under a site-specific permit.

Requiring a Site-Specific Permit

Eligibility for this standard permit does not confer a vested right to coverage under the
permit. The Department may require any person authorized by this permit to apply for and/or
obtain a site-specific air permit. If the Department requires a permittee authorized to emit
under this permit to apply for a site-specific air permit, the Department will notify the
permittee in writing that a permit application is required. This notification will inciude a
brief statement of the reasons for this decision, a statement setting a deadline for the
permittee to file the application, and a statement that on the effective date of issuance or
denial of the site-specific air permit, coverage under this standard permit will automatically
1
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AIR PERMIT BRIEFING SHEET
AIR PERMITS DIVISION
LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

AI NO. 139467

terminate. The Department may grant additional time to submit the application upon request
of the applicant. If a permittee fails to submit in a timely manner a site-specific air permit
application as required by the Department, then the applicability of this permit to the
individual permittee will be automatically terminated at the end of the day specified by the
Department for application submittal.

The Department’s notification that coverage under a site-specific permit is required does not
imply that the facility does not meet the eligibility requirements of this standard permit.

Severability

The provisions of this permit are severable and if any provision of this permit, or the
application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances and the remainder of this permit shall
not be affected thereby.

Reopener Clause

This permit may be modified, revoked and reissued, or terminated for cause. If there is
evidence indicating that the air emissions authorized by this permit cause or have the
reasonable potential to cause or contribute to a violation of a NAAQS, the facility may be
required to obtain a site-specific permit, or this standard permit may be modified to include
different limitations and/or requirements.

FACILITIES EXCLUDED FROM COVERAGE

This standard permit does not authorize air emissions at:

1. Major sources as defined in LAC 33:111.502.

2. Facilities that emit or have the potential to emit criteria pollutants and/or toxic air

pollutants (TAP) in amounts greater than or equal to those listed in the following table.
Limits are given in tons per year (TPY).

Pollutant Emissions
PMiq 25
SO, 25
NOy (attainment parishes) 95
CcO 95
Total VOC (attainment parishes) 95
NOyx (nonattainment parishes) 475
Total VOC (nonattainment parishes) 47.5
Total TAPs (including, but not
limited to the following) 20
benzene 8
cthylbenzene g
toluene 8
xylene 8
n-hexane 8
formaldehyde 8
hydrogen sulfide 8
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IV.

AIR PERMIT BRIEFING SHEET
AIR PERMITS DIVISION
LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

AI NO. 139467

3. Facilities subject to any federal requirements contained in 40 CFR Parts 60, 61, 63, or 64,
except that facilities subject to 40 CFR 61.145, National Emission Standard for Asbestos-
Standard for demolition and renovation may be covered. See LAC 33:111.501.B.3.a.

4. Facilities subject to other regulatory requirements described in Section IV-Equipment
Restrictions that exclude them from coverage under this standard permit.

5. Facilities subject to LAC 33:II.Chapter 59-Chemical Accident Prevention or 40 CFR Part
68-Chemical Accident Prevention Provisions.

6. Facilities that formerly operated as major sources if Best Available Control Technology
(BACT) or Lowest Achievable Emission Rate (LAER) controls were installed and arc
being maintained on an existing point source.

7. TFacilities located in Pointe Coupee Parish with equipment subject to LAC 33:111.2115.

8. Facilities with steam generating units (e.g., boilers) and/or turbines.

EQUIPMENT RESTRICTIONS

Storage vessels eligible to be covered under this permit must not be subject to the following
regulations:

40 CFR 60 Subpart K-Standards of Performance for Storage Vessels for Petroleum
Liquids for Which Construction, Reconstruction, or Modification Commenced After June
11, 1973, and Prior to May 19, 1978;

40 CFR 60 Subpart Ka-Standards of Performance for Storage Vessels for Petroleum
Liquids for Which Construction, Reconstruction, or Modification Commenced After May
18, 1978, and Prior to July 23, 1984;

40 CFR 60 Subpart Kb-Standards of Performance for Volatile Organic Liquid Storage
Vessels (Including Petroleum Liquid Storage Vessels) for Which Construction,
Reconstruction, or Modification Commenced After July 23, 1984; or

LAC 33:111.2103.B.

Fugitive emissions eligible to be covered under this permit must not be subject to the
following regulations:

Subpart KKK-Standards of Performance for Equipment Leaks of VOC From Onshore
Natural Gas Processing Plants;

LAC 33:111.2121-Fugitive Emission Control; or

LAC 33:111.2122-Fugitive Emission Control for Ozone Nonattainment Areas and Other
Specified Areas.

Loading facilities eligible to be covered under this permit must not:

employ a control device to restrict VOC emissions from marine loading for purposes of
comphance with LAC 33:111.2108;

3
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AIR PERMIT BRIEFING SHEET
AIR PERMITS DIVISION
LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

Al NO. 139467

e  load gasoline; or

. load compounds (other than crude or condensate) having a true vapor pressure at loading
conditions of 1.5 psia or greater at a rate of 20,000 gallons per day or more (averaged over
any 30-day period).-

Natural gas sweetening units eligible to be covered under this permit must not be subject to
the following regulation:

e 40 CFR 60 Subpart LLL-Standards of Performance for Onshore Natural Gas Processing;:
SO, Emissions.

MODIFICATIONS

Within seven (7) calendar days after effecting any modification to a facility authorized to
operate under this standard oil and gas permit (generally commencement of construction), the
permittee shall submit an updated Emission Point List, Emissions Inventory Questionnaire
(EIQ), emissions calculations, and certification statement as described in LAC 33:111.517.B.1
to the Air Permits Division. The cover letter for this submittal should read “Updated SOGA
Application”, and include the Agency Interest No. and Activity No. found on the signature
page of the issued permit.

TERMINATION

Permittee shall notify the Air Permits Division by letter if operations at the facility
permanently cease during the permit term. In accordance with LAC 33:111.211.B.9, Annual
maintenance fees are not prorated. If a facility operates any part of a year or at a reduced rate
during the year, or if the applicant has not submitted a request to rescind the permit and the
permit has not been rescinded, the full annual maintenance fee is still charged.

TYPE OF REVIEW

This application was reviewed for compliance with Louisiana Air Quality Regulations. New
Source Performance Standards (NSPS), Prevention of Significant Deterioration (PSD), and
National Emission Standards for Hazardous Air Pollutants (NESHAP) do not apply.

This facility is a minor source of LAC 33:1I1.Chapter 51-regulated toxic air pollutants (TAP).

PUBLIC NOTICE

Public notice is not required for permitting a minor source or for a modification to a minor
source facility.
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VII.

STANDARD OIL AND GAS PERMIT
GENERAL CONDITIONS

This permit is issued on the basis of the emissions reported in the application for approval
of emissions and in no way guarantees that the design scheme presented will be capable
of controlling the emissions to the type and quantities stated. Failure to install, properly
operate and/or maintain all proposed control measures and/or equipment as spe01ﬁed in
the application and supplemental information shall be considered a violation of the
permit and LAC 33:I11.501. If the emissions are determined to be greater than those
allowed by the permit (e.g., during the shakedown period for new or modified equipment)
or if proposed control measures and/or equipment are not installed or do not perform
according to design efficiency, an application to modify the permit must be submitted.
All terms and conditions of this permit shall remain in effect unless and until revised by
the permitting authority.

The permittee is subject to all applicable provisions of the Louisiana Air Quality
Regulations. The permittee must comply with all conditions of this permit. Violation of
the terms and conditions of the permit constitutes a violation of these regulations and is
grounds for enforcement action; permit termination; permit revocation and r¢issuance or
modification; or for denial of a permit renewal application.

The permittee shall submit semiannual reports of progress outlining the status of
construction, noting any design changes, modifications or alterations in the construction
schedule which have or may have an effect on the emission rates or ambient air quality
levels. These reports shall continue to be submitted until such time as construction is
certified as being complete. Furthermore, for any significant change in the design, prior
approval shall be obtained from the Office of Environmental Services, Air Permits
Division,

The permittee shall notify the Department of Environmental Quality, Office of
Environmental Services, Air Permits Division within ten (10) calendar days from the date
that construction is certified as complete and the estimated date of start-up of operation.
The appropriate Regional Office shall also be so notified within the same time frame.

Any emissions testing performed shall be conducted in accordance with the methods
described in this standard permit. Any deviation from or modification of the methods
used for testing must have prior approval from the Office of Environmental Assessment,
Air Quality Assessment Division.

The emission testing described in paragraph V above shall be conducted within sixty (60)
days after achieving normal production rate or after the end of the shakedown period, but
in no event later than 180 days after initial start-up (or restart-up after modification). The
Office of Environmental Assessment, Air Quality Assessment Division, shall be notified
at least (30) days prior to testing and shall be given the opportunity to conduct a pretest
meeting and observe the emission testing. The test results shall be submitted to the Air
Quality Assessment Division within sixty (60) days after the complete testing. As
required by LAC 33:111.913, the permittee shall provide necessary sampling ports in
stacks or ducts and such other safe and proper sampling and testing facilities for proper
determination of the emission limits.

The permittee shall, within 180 days after start-up and shakedown of each project or unit,
report to the Office of Environmental Compliance, Surveillance Division, any significant
difference in operating emission rates as compared to those limitations specified in this
standard permit. This report shall also include, but not be limited to, malfunctions and
upsets. A permit modification shall be submitted, if necessary, as required in Condition L
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STANDARD OIL AND GAS PERMIT
GENERAL CONDITIONS

The permittee shall retain records of all information resulting from monitoring activities
and information indicating operating parameters as specified in this standard permit for a
minimum of at least five (5) years.

Permittee shall submit prompt reports of all permit deviations as specified below to the
Office of Environmental Compliance, Surveillance Division. All such reports shall be
certified by a responsible official in accordance with LAC 33:111.517.B.1.

A,

A written report shall be submitted within 7 days of any emission in excess of
permit requirements by an amount greater than the Reportable Quantity established
for that pollutant in LAC 33.1.Chapter 39.

A written report shall be submitted within 7 days of the initial occurrence of any
emission in excess of permit requirements, regardless of the amount, where such
emission occurs over a period of seven days or longer.

A written report shall be submitted quarterly to address all permit deviations not
included in paragraphs A or B above. Unless required by an applicable reporting
requirement, a written report is not required during periods in which there is no
deviation. For previously reported permit deviations, in lieu of attaching the
individual deviation reports, the quarterly report may clearly reference the
communication(s)/correspondence(s) constituting the prior report, including the date
the prior report was submitted. The schedule for submittal of quarterly reports shall

. be no later than the dates specified below for any permit deviations occurring during

the corresponding specified calendar quarter;

1. Report by June 30 to cover January through March

2. Report by September 30 to cover April through June

3. Report by December 31 to cover July through September
4. Report by March 31 to cover October through December

Each report submitted in accordance with this condition disclosing emission
limitation exceedances shall contain the following information:

Description of noncomplying emission(s);

Cause of noncompliance;

Anticipated time the noncompliance is expected to continue, or if
corrected, the duration of the period of noncompliance;

Steps taken by the permittee to reduce and eliminate the noncomplying
emissions; and

5. Steps taken by the permittee to prevent recurrences of the noncomplying
emissions.

Ll

Any written report submitted in advance of the timeframes specified above, in
accordance with an applicable regulation, may serve to meet the reporting
requirements of this condition provided such reports are certified in accordance
with LAC 33:HL517.B.1 and contain all information relevant to the permit
deviation. Reporting under this condition does not relieve the permittee from the
reporting requirements of any applicable regulation, including LAC 33.1.Chapter
39, LAC 33.1I1.Chapter 9, and LAC 33.111.5107.
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XIL

XL

XIV.

XV.

STANDARD OIL AND GAS PERMIT
GENERAL CONDITIONS

Permittee shall allow the authorized officers and employees of the Department of
Environmental Quality, at all reasonable times and upon presentation of identification, to:

A, Enter upon the permittee’s premises where regulated facilities are located,
regulated activities are conducted or where records required under this permit are
kept;

B. Have access to and copy any records that are required to be kept under the terms

and conditions of this permit, the Louisiana Air Quality Regulations, or the Act,

C. Inspect any facilities, equipment (including monitoring methods and an operation
and maintenance inspection)}, or operations regulated under this permit; and

D. Sample or monitor, for the purpose of assuring compliance with this permit or as
otherwise authorized by the Act or regulations adopted thereunder, any substances
or parameters at any location.

If samples are taken under Section X.D above, the officer or employce obtaining such
samples shall give the owner, operator or agent in charge a receipt describing the sample
obtained. If requested prior to leaving the premises, a portion of each sample equal in
volume or weight to the portion retained shall be given to the owner, operator or agent in
charge. If an analysis is made of such samples, a copy of the analysis shall be furnished
promptly to the owner, operator or agency in charge.

The permittee. shall allow authorized officers and employees of the Department of
Environmental Quality, upon presentation of identification, to enter upon the permittce's
premises to investigate potential or alleged violations of the Act or the rules and regulations
adopted thereunder. In such investigations, the permittee shall be notified at the time
entrance is requested of the nature of the suspected viclation. Inspections under this
subsection shall be imited to the aspects of alleged violations. However, this shall not in
any way preclude prosecution of all violations found.

The permittee shall comply with the reporting requirements specified under LAC
33:111.919 as well as notification requirements specified under LAC 33:111.927.

In the event of any change in ownership of the source described in this permit, the
permittee and the succeeding owner shall notify the Office of Environmental Services,
Air Permits Division, within ninety (90) days after the event, to amend this permit.

Provisions of this permit may be appealed in writing pursuant to La. R.S. 30:2024(A)
within 30 days from receipt of the permit. Only those provisions specifically appealed
will be suspended by a request for hearing, unless the secretary or the assistant secretary
elects to suspend other provisions as well. Construction cannot proceed except as
specifically approved by the secretary or assistant secretary. A request for hearing must
be sent to the following:

Attention: Office of the Secretary, Legal Services Division
La, Dept. of Environmental Quality

Post Office Box 4302

Baton Rouge, Louisiana 70821-4302
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XVI.

XVIL

XVIIL

XIX.

XX.

XXL

XXIIL

STANDARD OIL AND GAS PERMIT
GENERAL CONDITIONS

Laboratory procedures and analyses performed by commercial laboratories shall be
conducted in accordance with the requirements set forth under the Laboratory Accreditation
procedures established by LAC 33:1.Chapters 45-59. The Department will not accept data
generated by commercial laboratories that are not accredited under this program, and
retesting will be required by an accredited laboratory. Regulations on the Environmental
Laboratory Accreditation Program and a list of labs that have applied for accreditation i
available on the Department’s website, http://www.deq.louisiana.gov/laboratory/index.htm.
Questions concerning the program may be directed to (225) 219-9800.

It shall not be a defense for a permittee in an enforcement action that it would have been
necessary to halt or reduce the permitted activity in order to maintain compliance with the
conditions of this permit.

Pursuant to LAC 33:111.905, to aid in controlling the overall levels of air contaminants into
the atmosphere, air pollution control facilities should be installed whenever practically,
economically, and technologically feasible. When facilities have been installed on a
property, they shall be used and diligently maintained in proper working order whenever any
emissions are being made which can be controlled by the facilities, even though the ambient
air quality standards in affected areas are not exceeded.

No person shall falsify, tamper with, or knowingly render inaccurate, any monitoring device
or method required to be maintained under this permit.

The permittee must take all reasonable steps to minimize or prevent any emissions in
violation of this permit which have a reasonable likelihood of adversely affecting human
health or the environment. The permittee shall also take all reasonable steps to minimize or
correct any adverse impact on the environment resulting from noncompliance with the
permit, including accelerated or additional monitoring as necessary to determine the nature
and impact of the noncomplying emissions.

The permittee shall furnish to the Department, within a reasonable time to be specified by the
Department, any information which the Department may request to determine whether cause
exists for modifying, revoking and reissuing, or terminating this permit or to determine
compliance with this standard permit. The permittee shall also furnish to the Department,
upon request, copies of records required to be kept by this permit.

Nothing in this permit will be construed to preclude the institution of any fegal action or
relieve the permittee from any responsibilities, liabilities, or penalties established pursuant to
any applicable federal or state law or regulation. No condition of this permit shall release the -
permittee from any responsibility or requircments under other environmental statutes or
regulations.
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